
 

 

                   

                   

                   

                   

         

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FOREIGN CURRENCY LOANFOREIGN CURRENCY LOANFOREIGN CURRENCY LOANFOREIGN CURRENCY LOAN 

Imported Assets Acquired 

 

Locally Acquired Assets 

 

OptedforPar

a 46 A 

Notopted forPara46 A 

 

Optedfor 

Para46A 

 

Notopted forPara46 A 

 

F.C. difference to 

be capitalized on 

MTM basis in BOA. 

 
F.C. difference 

to be dr. /Cr. To 

P/L A/C  on 

MTM basis in 

BOA. 

F.C. difference 

to be capitalized 

on MTM basis in 

BOA. 

 

F.C. difference to 

be dr. /Cr. To P/L 

A/Con MTM basis 

in BOA. 

 

EFFECT ON 

COl 

EFFECT ON COl 

 

EFFECT ON COl 

 

EFFECT ON COl 

 

(a) Reduce Add: 

F.C. Loss/Gain on 

MTM Basis 

capitalised in BOA 

from/to the cost of 

the assets acquired 

during the P.Y. 

 

(b)  Add F.C. 

Loss/deduct F.C. 

Gain from the 

block of assets in 

the P.Y. in which 

the F.C. Loss/F.C. 

Gain is 

incurred/realised 

on repayment F.C. 

loan 

 

(a) Add/reduce 

MTM F.C. Loss/Gain 

in Net Profit in COI. 

 

 

(b)  Add F.C. 

Loss/deductF.C. 

Gain from the block 

of assets in the P.Y. 

in which the F.C. 

Loss/F.C. Gain is 

incurred/realised 

on repayment of 

F.C. Loan.              

 

 

Reduce F.C. Loss 

or Add F.C. Gain 

(Capitalized in 

BOA) from/to the 

cost the assets 

acquired during 

the P.Y. and 

deduct F.C. Loss 

from N.P.as per 

P/L A/C on MTM 

basis/ Add F.C. 

Gain in N.P. as per 

P/L  on MTM 

basis. 

 

No adjustment 

required in COl 

as effect in P/L 

and COl is the 

same. 

 

 

 

 

 

 

Loan taken before 1.4.16 

EFFECT IN 

ACCOUNTS 

EFFECT IN ACCOUNTS 

 

EFFECT IN 

ACCOUNTS 

EFFECT IN ACCOUNTS 

 

Ready for Use 

 

Not ready for use 

 

F.C. difference to the 

extent regarded as 

Borrowing cost under 

para 6(e) of Ind-AS 23 

will be capitalized and 

the balance amount will 

be Dr./Cr to P/L 

 

a) Reduce FC exchange 

loss to the extent of 

the Borrowing Cost 

under Para 6(e) of 

Ind-AS 23 from the 

cost of the Asset.  

 

b) Add: Balance FC 

exchange lossto the 

Net profit in COI 

 

c) Less Foreign 

exchange gain from 

the Net profit in COI 

 

d) Add F.C. 

Loss/deduct F.C. 

Gain from the block 

of assets in the P.Y. 

in which the F.C. 

Loss/F.C. Gain is 

incurred/realised on 

repayment of F.C. 

Loan.              

 

Ready for Use 

 

Not ready for use 

 

F.C. difference to the 

extent regarded as 

Borrowing cost 

under para 6(e) of 

Ind-AS 23 will be 

capitalized and the 

balance amount will 

be Dr./Cr to P/L 

a) Reduce FC exchange 

lossto the extent of the 

Borrowing Cost under 

Para 6(e) of Ind-AS 23 

from the cost of the 

Asset.  

 

b) Reduce the same loss 

in point a) from the 

Net profit in COI          

 

 

 

 

 

 



 

 

 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Note: 

Where business is not yet set up – 

Where asset is acquired from India out of F.C. loan and the business is not set up to 31
st

 March of the P.Y., the F.C. Loss/ Gain including F.C. loss treated as 

interest will have to be capitalised. The decision of the S.C. in Challapalli Sugars 98 ITR 167 (SC) will apply.       

        

 

 

 

 

 

Foreign Currency Loan taken on or after1.4.16 

 

Asset imported Asset acquired locally 

Assets ready for 

use 

Assets not ready 

for use 

Assets ready for 

use 

Assets not ready for use 

 

EFFECT IN 

ACCOUNTS 

EFFECT IN 

ACCOUNTS 

EFFECT IN 

ACCOUNTS 

EFFECT IN ACCOUNTS 

 

F.C. Loss including 

F.C. Loss treated as 

interest - Dr. to 

P/L/F.C. Gain Cr.to 

P/L A/C on MTM 

basis. 

F.C. Loss including 

F.C. Loss treated as 

interest Dr. to 

P/L/F.C. Gain Cr.to 

P/L A/C on MTM 

basis. 

 

Effect in COI Effect in COI 

 

Effect in COI Effect in COI 

a) Add: F.C. Loss 

including amount 

treated as interest to 

N.P. as per 

P/L/Reduce F.C. Gain 

from N.P. as per P/L 

A/C on MTM basis. 

b) Add: F.C. Loss 

incurred on 

repayment of 

Loan/Reduce F.C. Gain 

realised on repayment 

of Loan from the cost 

of asset. 

 

(a) Reduce FC exchange loss to 

the extent of the Borrowing 

Cost under Para 6(e) of Ind-

AS 23 from the cost of the 

Asset.  

 

(b) Add Balance FC exchange 

lossto the Net profit in COI 

 

(c) Less Foreign exchange gain 

from the Net profit in COI 

 

(d) Add: F.C. Loss incurred on 

repayment of F.C. Loan to 

the cost of the asset.  

Reduce F.C. Gain realized on 

repayment of F.C. Loan 

from the cost of asset. 

 

No effect on COI 

as the effect in 

COI is the same as 

that in P/L A/C. 

 

 

 

 

 

 

 

a) Reduce FC exchange loss 

to the extent of the 

Borrowing Cost under 

Para 6(e) of Ind-AS 23 

from the cost of the 

Asset.  

 

b) Reduce the same lossin 

point a) from the Net 

profit in COI 

 

 

F.C. difference to the extent 

regarded as Borrowing cost 

under para 6(e) of Ind-AS 23 

will be capitalized and the 

balance amount will be Dr./Cr 

to P/L 

F.C. difference to the extent 

regarded as Borrowing cost 

under para 6(e) of Ind-AS 23 

will be capitalized and the 

balance amount will be Dr./Cr 

to P/L 



 

 

 

 

 

 

 


